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Business Law  
LAP 22 – Agency Relationships and Their Termination 

 
 

 
Name  ___________________________ 

Period  ___________________________ 

Date Started  _____________________ 

Date Completed    ___________________ 

 
 

 
DoDEA Standard 
♦PT3a Communicate ideas to justify position, persuade and convince others, and responsibly challenge 

existing procedures and policies. 
 
♦PT5e Abide by and apply the principles of law as a citizen of a global community.  
 
♦PT5j Demonstrate and advocate for legal and ethical behaviors among peers, family, and community 

regarding the use of technology and information.  
 
Objectives 
♦  Recognize the differences between express and implied agency authority. 
♦  Contrast an agent’s actual authority with an agent’s apparent authority. 
♦  Recognize the duties that principals and agents have to each other. 
♦  Describe how an agency can be terminated by operation of law. 
♦  Describe how an agency can be terminated by the acts of the parties. 
 
Text  - Understanding Business and Personal Law 
Resource - Chapter 22 
 
Time Frame - 3 hours (suggested) for textbook assignment 
 - 1 hour (suggested) for People’s Court Video 2 
 
Introduction - Here is a problem to think about:  Peter asks Sandy to act as his agent and sell his computer.  

Sandy buys the computer herself, then sells it at a profit to Bonnie.”  Who is entitled to the profit 
and why?   

 
Turn in completed activities as directed by instructor. 
 
_____  Read Chapter 22, Agency Relationships and Their Termination, pages 310-321 
_____ Read Review Summary, page 322 
_____ View Video:  People’s Court, Videotape 2 – Case 2, “Do Clothes Make the Democrat?” 
_____ Complete Video Guide Sheet for “Do Clothes Make the Democrat?” 
_____ Complete Workbook pages 61-62 
_____  Complete Applying Critical Thinking Skills, page 324, questions 1, 2, and 4 
_____ Complete Applying Human Relations Skills, page 324 
_____ Complete Cases in Point - All 
_____ Complete Cases to Judge – #1 only 
_____ Complete Chapter 22 Test 
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Self Assessment  –  “I /I can…” 
_____ recognize the differences between express and implied agency authority. 
_____ contrast an agent’s actual authority with an agent’s apparent authority. 
_____ recognize the duties that principals and agents have to each other. 
_____ describe how an agency can be terminated by operation of law. 
_____ describe how an agency can be terminated by the acts of the parties. 


